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Derwent London plc (“Derwent London” / “the Group”)

THE OFFICE GROUP TAKES 34,000 SQ FT AT 2 STEPHEN STREET
Derwent London has let 34,000 sq ft on the first to third floors at 2 Stephen Street W1 to The
Office Group, the flexible office space provider. The occupier is taking a 20-year lease without
breaks at a base rent of £2.2m pa equivalent to £65 per sq ft. The rent incentives are equivalent
to a 15 month rent-free period. There are five year reviews with minimum CPI linked uplifts
capped and floored at 4% to 2% pa at the first and second review with the third review based on
open market rent. Derwent London will receive a share of The Office Group’s profits on the
space above a threshold level in return for a capital contribution of £1.8m.

2 Stephen Street is part of 1+2 Stephen Street, the Group’s 267,000 sq ft office and retail
building fronting Tottenham Court Road. It is within 200m of Tottenham Court Road station from
where the new Crossrail services are due to start operating during 2018. In the last two years
Derwent London has refurbished 102,000 sq ft of the office space, which is now 84% let, leaving
only 16,000 sq ft available on the ninth and tenth floors. In addition the Group is redeveloping
the retail units on Tottenham Court Road to provide 40,000 sq ft of space which is due for
completion in Q2 2015.
John Burns, Chief Executive Officer, Derwent London, commented:
"We are pleased to welcome The Office Group, with whom we share a design-led approach, to
the regenerated 1+2 Stephen Street. This letting continues to show the strong attraction of
Fitzrovia and the significant improvements to the eastern end of Oxford Street.”
Lloyd Dorfman, Chairman, The Office Group, commented:
“We are delighted to be working with Derwent London on this landmark scheme in the centre of
London. It’s exciting to partner with leading developers across London to meet the growing
demand for flexible office space in the capital’s flagship developments.”
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Notes to editors
Derwent London plc
Derwent London plc owns a portfolio of commercial real estate predominantly in central London valued at
£3.7 billion as at 30 June 2014, making it the largest London-focused real estate investment trust (REIT).
Our experienced team has a long track record of creating value throughout the property cycle by
regenerating our buildings via development or refurbishment, effective asset management and capital
recycling.
We typically acquire central London properties off-market with low capital values and modest rents in
improving locations, most of which are either in the West End or the Tech Belt. We capitalise on the
unique qualities of each of our properties – taking a fresh approach to the regeneration of every building
with a focus on anticipating tenant requirements and an emphasis on design.
Reflecting and supporting our long-term success, the business has a strong balance sheet with modest
leverage, a robust income stream and flexible financing.
Landmark schemes in our portfolio of 5.7 million sq ft as at 30 June 2014 include Angel Building EC1, The
Buckley Building EC1, White Collar Factory EC1, 1-2 Stephen Street W1, Horseferry House SW1 and Tea
Building E1.
In December 2014 Derwent London topped the real estate sector for the fifth year in a row and was placed
ninth overall in the Management Today awards for ‘Britain’s Most Admired Companies’. Also in 2014 the
Group won the Property Week ‘Developer of the Year’ and the RICS London Commercial Award, and was
shortlisted for awards by Architects’ Journal, BCO, NLA and OAS. The Group was also awarded EPRA
Gold for corporate and sustainability reporting.
For further information see www.derwentlondon.com or follow us on Twitter at @derwentlondon.

